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The Problem: Spreading Yourself Thin

Many beginners fall into the trap of chasing too many opportunities. They spread
their investments across countless projects, hoping to catch the next big thing. While
diversification is crucial, over-diversification can be detrimental.

Why Quantity Doesn't Equal Success

. Limited Attention: You can't effectively research and monitor every project you hold.
Focusing on fewer, high-conviction investments allows for deeper research and
understanding.

. Capital Efficiency: Spreading your funds thin limits your potential gains in any single
project. Concentrating your investments allows for greater profit potential if your
chosen projects succeed.
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3. Emotional Management: Watching a diverse portfolio fluctuate wildly can be
emotionally draining. Focusing on fewer projects simplifies emotions and helps you
stick to your investment strategy.

The Secret: Define Your Goals and Risk Tolerance

The optimal amount to hold depends on your individual goals and risk tolerance.

e Aggressive investors: May allocate a higher percentage of their portfolio to high-risk,
high-reward projects, holding fewer tokens per project.

o Conservative investors: May prefer a lower percentage in fewer, more established
projects, holding a larger number of tokens per project.

Key Takeaway: Research, Plan, and Focus

There's no magic "golden number" for everyone. Thorough research, a well-defined
investment plan, and a focused approach are key to unlocking crypto profits.

Call to Action

Before you invest, define your goals and risk tolerance. Research projects thoroughly
and strategize the amount to hold based on your plan. Remember, focus and
knowledge are key to unlocking your crypto potential.

The information provided herein is for educational purposes only and should not be interpreted
as financial advice. Please consult with a qualified financial professional before making any
investment decisions.



